
BRICS NEW DELHI SUMMIT
TESTS GLOBAL SOUTH UNITY

TRUMP–XI SUMMIT
PRODUCES LIMITED U.S.–
CHINA TRADE PROGRESS

BRICS leaders gathered in New Delhi for a
major summit aimed at strengthening
cooperation among emerging economies
while confronting growing internal
divisions over the Iran conflict. The
expanded grouping brought together
leaders from China, Russia, India, Iran,
South Africa and other members as
disruptions around the Strait of Hormuz
pushed oil prices above $100 per barrel.
India sought to position BRICS as an
influential platform for the Global South
while promoting trade, financial
cooperation and reform of international
institutions. Officials also discussed
sanctions, energy security and alternative
payment systems.

U.S. President Donald Trump hosted
Chinese President Xi Jinping in
Washington for closely watched talks
aimed at stabilizing relations between
the world's two largest economies. The
leaders reached limited agreement on
reducing tariffs covering approximately
$60 billion of non-sensitive goods while
extending their broader trade truce for
another two months. However, major
disagreements involving technology,
Taiwan, investment restrictions and
wider trade policy remained unresolved,
and negotiations on a comprehensive
agreement were pushed into 2027. 

IRAN WAR AND HORMUZ CRISIS
DOMINATE UN DIPLOMACY

The continuing conflict involving the United
States and Iran dominated diplomatic
discussions during the United Nations General
Assembly in New York. Iran presented
Washington with a seven-day proposal for
restoring normal maritime passage through the
Strait of Hormuz, while mediators attempted to
establish conditions for wider de-escalation.
President Donald Trump said U.S. officials
remained in communication with intermediaries
but maintained that Washington expected to
prevail in the conflict. 
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Iran presented the United States with a proposal
that could restore normal commercial passage
through the Strait of Hormuz within seven days
if Washington meets previously negotiated
conditions. Iranian Foreign Minister Abbas
Araqchi announced the proposal during the
United Nations General Assembly, saying the
required American measures were already
contained in an earlier memorandum of
understanding. Officials emphasized the
importance of reopening one of the world's
most important energy corridors.

A U.S.-backed Board of Peace unveiled a $2.45
billion initial reconstruction plan for Gaza during
the UN General Assembly. The proposal includes
66 projects designed to restore infrastructure,
essential services and economic activity after
years of extensive destruction. Officials
estimated that complete reconstruction could
eventually cost more than $70 billion. However,
implementation remains uncertain because
Israel and Hamas continue disagreeing over
ceasefire conditions, disarmament and military
withdrawal.

Gulf Energy Security
Remains Under Pressure

The prolonged disruption of the Strait
of Hormuz continued placing pressure
on Gulf energy exporters and
international markets. Qatar and
neighboring producers faced
significant logistical challenges as
maritime traffic remained restricted,
while regional governments
participated in diplomatic discussions
during UN General Assembly week.
Officials emphasized the importance
of restoring secure commercial
navigation.

Gaza Crisis Divides
Leaders at UN
Assembly

The humanitarian situation in Gaza
became one of the most contested
issues at the United Nations General
Assembly. Several governments
criticized the limited progress in
restoring humanitarian access despite
earlier ceasefire initiatives, while
others defended ongoing diplomatic
efforts. French President Emmanuel
Macron used his final UN address to
criticize the international response
and emphasize Palestinian statehood. 
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RUSSIA INTENSIFIES DRONE
CAMPAIGN AGAINST UKRAINE
Russia launched increasingly sophisticated
drone attacks against Ukrainian cities during
September, including major strikes on Kyiv,
Dnipro and other urban centers. Newer jet-
powered drones challenged Ukraine's
existing air-defense systems because of their
increased speed and operating altitude. A
strike on Ukraine's National Academy of
Sciences in central Kyiv caused casualties
and significant damage. 

European Energy Prices
Surge on Iran Conflict

European governments warned of increasing
Russian-linked sabotage, cyberattacks, drone
incursions and other hybrid operations across
NATO's eastern flank. Officials from Poland,
Romania, Estonia and Lithuania described the
activities as attempts to intimidate
governments and weaken European support for
Ukraine. EU foreign policy officials called for
stronger collective responses and additional
sanctions. 

Europe faced renewed energy pressure as
disruption associated with the Iran war pushed
natural gas prices above €80 per megawatt hour,
their highest level since 2022. Higher oil and gas
costs increased concerns about inflation,
industrial competitiveness and economic growth
heading into winter. The euro weakened
significantly against the U.S. dollar during
September.

Political uncertainty increased across Europe's two largest economies. German Chancellor
Friedrich Merz faced growing pressure following strong results for the far right in regional
elections, while France continued confronting political gridlock and concerns over public
debt ahead of its 2027 presidential election. European officials nevertheless insisted that
support for Ukraine would remain resilient despite changing domestic politics.
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SUDAN PEACE EFFORTS FACE
NEW DIPLOMATIC DISPUTE
Relations between Sudan's government and
Washington deteriorated after the United
States questioned the legitimacy of both
major factions fighting the country's civil
war. Washington withheld a visa from army
chief Abdel Fattah al-Burhan while pushing
for a 90-day ceasefire. Sudan rejected the
criticism and accused foreign interference of
prolonging the conflict. More than 14 million
people have been displaced since fighting
began in 2023.

Ethiopia–Djibouti Petroleum
Pipeline Announced

The United Nations warned that attacks or
interference affecting Libya's energy
infrastructure could trigger international
sanctions after the strategically important
Sharara-Zawiya oil pipeline was closed. The
disruption reduced crude production and
government revenue while increasing risks to
fuel supplies and electricity generation.
Officials called for energy infrastructure to
remain outside political and military disputes. 

Ethiopia, Djibouti and Nigerian industrialist
Aliko Dangote announced plans for a $660
million refined petroleum pipeline connecting
the two neighboring countries. The project is
designed to improve fuel transportation,
strengthen regional energy security and reduce
logistical costs for landlocked Ethiopia.
Officials presented the initiative as an
important regional infrastructure investment.

Higher global energy prices generated new pressure on several African economies during
September. Uganda's shilling and Ghana's cedi weakened amid increased demand for
dollars from energy importers, while other currencies showed greater stability. Nigeria's
central bank intervened to support the naira following an unexpected interest-rate
reduction. Zambia benefited from stronger copper prices and progress in debt
restructuring. 

ISSUE 29

Libya Oil Pipeline Closure
Threatens Economy

African Economies Face Rising Energy Costs

4

Africa



America

Canadian Prime Minister Mark Carney called for
closer cooperation between Canada and the
European Union as Ottawa sought to diversify
economic and strategic relationships amid
continued tensions with Washington. Proposed
cooperation includes critical minerals, defense,
artificial intelligence, energy and digital trade.
European Commission discussions about
creating a new form of association with Canada
drew criticism from President Donald Trump,
who threatened additional trade measures.

The U.S. Federal Reserve returned its attention
firmly to inflation as persistent price pressures
and higher energy costs influenced monetary
policy. A stronger dollar and rising borrowing
costs affected global currencies, commodities
and government bond markets. Investors
increasingly expected tighter financial
conditions to continue into the final quarter of
2026. Analysts said the combination of
geopolitical conflict and inflation created a
difficult policy environment.

Brazil Presidential Race
Enters Final Stage

Brazil's presidential campaign entered
its decisive phase ahead of the
October election, with President Lula
seeking another term against Senator
Flávio Bolsonaro. Economic conditions,
living costs, democratic institutions
and Brazil's international position
dominated the campaign. Recent
polling indicated a highly competitive
race, including scenarios in which the
candidates were statistically tied. The
election attracted international
attention because of Brazil's economic
importance and continuing political
polarization. 

Brazil Holds Back
Retaliation in U.S. Tariff
Dispute

Brazilian President Luiz Inácio Lula da
Silva said his government would
refrain from imposing reciprocal
measures against the United States
while bilateral trade negotiations
continued. Washington previously
introduced higher tariffs on selected
Brazilian products, prompting Brasília
to begin considering possible
countermeasures. Lula criticized the
justification for the duties but
emphasized diplomacy and
negotiation.
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 Asia–Pacific

India hosted leaders from the expanded BRICS
grouping in New Delhi, placing Prime Minister
Narendra Modi at the center of discussions
involving China, Russia, Iran and other major
emerging economies. The summit addressed
energy security, sanctions, trade, financial
cooperation and reform of international
institutions. Internal disagreement over the Iran
conflict complicated negotiations. Officials
nevertheless emphasized the importance of
representing Global South interests.

Japanese financial markets focused on inflation
and interest rates as higher global energy costs
complicated the Bank of Japan's monetary
policy. Investors expected further tightening as
policymakers attempted to manage persistent
inflation while protecting economic growth. The
yen and Japanese bond markets remained
sensitive to both Middle Eastern energy
developments and U.S. monetary policy.
Analysts said Japan's dependence on imported
energy makes the country particularly
vulnerable to prolonged disruption around the
Strait of Hormuz.

India–U.S. Trade
Negotiations Continue

India prepared for another round of
high-level trade negotiations with the
United States as Commerce Minister
Piyush Goyal scheduled talks in
Washington. Both governments seek
an interim agreement while
negotiations continue over a broader
bilateral trade pact. Disagreements
remain over tariffs, market access and
India's purchases of Russian oil. Indian
officials warned that punitive
American measures related to Russian
energy could damage bilateral
relations.

Xi Jinping Visits India as
Relations Improve

Chinese President Xi Jinping traveled
to India for the BRICS summit, his first
visit to the country in seven years. Xi
and Prime Minister Narendra Modi
used the gathering to continue efforts
to stabilize relations following previous
military tensions along their disputed
Himalayan frontier. Discussions
included trade, border management
and wider strategic cooperation. It is
said improved communication
reduces the immediate risk of
confrontation but does not eliminate
deep structural competition between
two largest countries.
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A World of Competing Power Centers

September 2026 demonstrated that
international politics is increasingly being
shaped by several competing centers of power
rather than a single dominant global structure.

The BRICS summit in New Delhi brought
together major emerging economies seeking
greater influence over global finance, trade and
international institutions.

Yet disagreement over the Iran conflict
demonstrated that greater membership does
not automatically produce strategic unity.

At the same time, the Trump–Xi summit
showed the limits of cooperation between the
United States and China. 

Both governments sought economic stability
and agreed to limited tariff reductions, but
fundamental disagreements over technology,
Taiwan and strategic competition remained
unresolved.

The United Nations General Assembly provided
another illustration of this fragmented system.

Governments used the gathering to pursue
competing approaches toward Iran, Gaza,
Ukraine and reform of international institutions,
while diplomatic initiatives struggled to keep
pace with military and economic pressures.

These developments suggest that the emerging
international order will not simply divide into
two opposing blocs. 

Instead, countries such as India, Brazil, Turkey
and Gulf states are increasingly pursuing
flexible relationships across several centers of
power.

Thank you for reading!
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